


(First of two parts)

The Philippines is on a remarkable journey 
toward recovery from the COVID-19 
pandemic. The GDP growth rate soared 

to 7.6 percent in 2022, up from 5.7 percent 
in 2021. However, as we enter 2023, we 
see a slower growth rate amid headwinds, 
such as the global economic slowdown and 
the prevailing high inflation. Thankfully, the 
Asian Development Bank still forecasts the 
Philippine economy to grow by 6 percent this 
year, still on track with the goal of becoming 
an upper middle-income country.

Central to the government’s efforts 
in fortifying our economy is the focus on 
attracting investors, both foreign and local, 
ensuring that the Philippines becomes a 
thriving business and industrial hub in the 
region. Investments are a top priority, as 
they create jobs and stimulate economic 
activities nationwide. They are, in fact, the 
driver of our trade performance. In 2023, the 
Board of Investments (BOI) aims to secure 
P1.5 trillion in investments. During the first 
quarter of 2023, total investment projects 

approved by the BOI reached close to P500 
billion, a staggering 155-percent surge 
compared with the same period in 2022.

BOI foreign investment approvals also 
accelerated to P165.4 billion during the 
same period, marking close to 4,000-percent 
increase. Thanks to the recent game-
changing reforms, we anticipate an influx of 
investments that will invigorate our nation’s 
economic activities.

Landmark reforms
A notable policy action is the Senate’s recent 

ratification of the Regional Comprehensive 
Economic Partnership (RCEP) Agreement. 
For the Philippines, RCEP enhances regional 
trade and provides more comprehensive 
market access, among other benefits. We’re 
talking of investments here that we make 
sure will make our country attractive as an 
investment place for those who are going 
to export their products around us, the 
Philippines, so that means the Association 
of Southeast Asian Nations (Asean) plus the 
five other members of RCEP. This agreement 
grants our exporters access to a market of 
2.3 billion people and enables Philippine 
manufacturers to expand into ‘Asean plus 
One’ countries with zero or low tariff rates.

For instance, RCEP will prove advantageous 
for the garments industry in the Philippines, 
allowing them to source fabric and textiles 
from 14 other countries, including China, and 
export their products to a more extensive 
market. Previously, this was not possible due 
to restrictive rules of origin under the Asean-
Japan Comprehensive Economic Partnership 
and Philippine-Japan Economic Partnership 
Agreement. RCEP also lowers the tariff from 
5 percent under the Asean-Korea Free Trade 
Agreement, now zero, under RCEP.

Another beneficiary of RCEP, for example, 
is the fish canning industry. Canning factories 
can source raw materials from non-RCEP 
parties and produce canned tuna for export 
to RCEP countries.

Currently, some tuna canneries source 
their raw materials from non-RCEP parties, 

“Mapping the 
investment ecosystem: 
Mining the sweet 
spots”(from page 1)

2



such as Papua New Guinea and Norway. With 
RCEP, their exports to Japan will now qualify 
for preferential tariffs, instead of higher 
import tariffs under the existing bilateral 
agreement and the ‘Asean plus Japan’ 
agreement, even if some of the inputs are 
imported from non-RCEP countries. Many 
more industries stand to benefit from this 
agreement. We improve export potential 
investment first.

We are all familiar with the recent 
reforms, the Retail Trade Liberalization Act, 
Public Service Act, Foreign Investments 
Act and another two easing restrictions of 
foreign ownership of certain businesses. 
At the same time, the amended Foreign 
Investments Act also empowers MSMEs 
(micro, small and medium enterprises) to 
find potential foreign partners and investors. 
Moreover, the CREATE (Corporate Recovery 
and Tax Incentives for Enterprises) Law offers 
investors more attractive and rationalized 
incentives that can go as long as 40 years 
and we’ll also harmonize investments across 
all investment promotion agencies.

Ease of doing business
In an effort to enhance the ease of doing 

business in the country, the President signed 
executive order (EO) No. 18 in February this 
year, establishing Green Lanes for Strategic 
Investments from the initiative of the 
Department of Trade and Industry and BOI. 
This EO addresses investors’ standing back 
with many pain points, they say, to investors 
getting more traffic. This EO will address 
those challenges through a comprehensive, 
whole-of-government approach, easing 
barriers across multiple regulatory agencies. 
It introduces a single point of entry for 
strategic investments— highly desirable 
investments valued at $1 million or more. 
This will be done in a One-Stop Action Center 
at BOI. The EO streamlines the processing of 
permits and licenses for endorsed strategic 
investments by creating Green Lanes at 
the national government agencies and local 
government units.

These reforms are set to attract increased 
investments moving forward. We want 

investments that will enable the Philippines 
to leapfrog, that is, to quickly advance to 
higher-value industrialization by skipping 
intermediate stages of development, which 
we already raised relative to our neighboring 
countries. We are particularly interested in 
investments that promote advancements in 
science, technology and innovation (STI) and 
foster innovative industries. By positioning 
STI and digital technologies at the forefront of 
our country’s industrialization, our industries 
will be better equipped to transform and 
compete in the domestic and global markets. 
Innovation and the development of new 
technologies create new goods and services, 
stimulate the growth of industries, and 
expand production capacities. As a result, 
our enterprises will be able to generate 
more higher-quality and better-paying job 
opportunities for our people and get us closer 
to our dream of shared prosperity for all.

4 industrial clusters
We aim to build a dynamic industry 

ecosystem with the following four industrial 
clusters as primary sources of growth:

*  Industrial, manufacturing and 
transport;

*  Technology, media and 
 telecommunications;
*  Health and life science; and
*  Modern basic needs of a resilient 
 economy.

These industrial clusters will benefit from 
the reconfiguration of global value chains 
brought about by the COVID-19 pandemic, 
the rapid technological innovations, the 
growing servicification of manufacturing and 
the realignment of geopolitical forces. 

(To be concluded)

This was lifted from the keynote speech 
delivered at the April 19, 2023 Department 
of Trade and Industry (DTI)-Board of 
Investments (BOI)-Management Association 
of the Philippines (MAP) Forum. The author is 
Trade Secretary and a past president of MAP.

Feedback at map@map.org.ph.
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“In loving memory of 
Albert F. del Rosario”
(from page 1)

On behalf of the Board of Governors 
and the more than 1,100 members 
of the Management Association of the 

Philippines (MAP), I express our sincerest 
condolences to Gretchen and the entire 
family of Ambassador Albert F. del Rosario, 
whom we will greatly miss.

We thank Ambassador del Rosario, 
who served as MAP President in 2007, 
for his many contributions to MAP and for 
introducing many firsts that continue to be 
nurtured today.

He started the drive to increase and 
sustain the MAP membership at more than 
1,000. Today, we are more than 1,100 
and increasing every month. In line with 
this drive, he initiated a MAP mini-general 
membership meeting in Cebu in 2007 
where he personally inducted about 15 MAP 
members based in the Visayas. Up to now, 
we still hold these meetings in Cebu. On 
May 12, we will hold one and will induct 
about 20 members.

With a membership base of 1,000, 
Ambassador del Rosario envisioned MAP to 
achieve a critical mass to enable a greater 
exercise of influence and relevance with both 
the business community and government in 
the promotion of management excellence. 
Today, MAP is the organization that 
Ambassador del Rosario had envisioned.

He also started the weekly MAP Insights 
column in BusinessWorld every Tuesday.

It was during his term when the “MAP 
CEO Academy” was institutionalized as the 
group’s umbrella brand for all management 
development fora and other learning 
activities on leadership and management 
to address the continuing education needs 
of MAP members and other management 
practitioners.

He initiated the healthcare coverage of 
all regular employees of MAP as well as 
their spouses and children.

MAP conferred the “MAP Management Man 
of the Year 2014” award on Ambassador del 
Rosario for raising the standards of economic 
diplomacy by pursuing an independent and 
principled foreign policy, and for standing 
firmly in staunchly defending the Philippine 
national interest in the global arena.

Ambassador del Rosario has set a 
leadership example that Filipino professional 
managers should emulate through his track 
record of integrity, professional competence 
and strong leadership in his management 
career in both public and private sectors.

He will forever be remembered for being a 
paragon of statesmanship and management 
excellence for nation-building, and for his 
overwhelming love of country.

Farewell to an extraordinary leader, an 
exemplary public servant and a genuine 
patriot.

We will certainly miss you, Ambassador 
del Rosario!

(This article was lifted from the eulogy delivered 
by the author, who is president of MAP, at the 
MAP-sponsored mass for the late Ambassador 
Albert F. del Rosario at the Santuario de San 

Antonio on April 24.)
 

Benedicta “Dick” Du-Baladad is the founding 
partner and CEO of Du-Baladad and Associates.

map@map.org.ph
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It has been eight years since I paid P450 to the 
Land Transportation Office (LTO) for new car li-
cense plates under its Motor Vehicle License Plate 

Standardization Program. Like me, millions have yet 
to see their plates. With hindsight, LTO should have 
returned our money, and just charge us again once 
they do come, God knows when.

Now we hear that the LTO aims to clear 90 per-
cent of the plates backlog, last reported to exceed 
11 million, by year-end—but then we’ve heard that 
song before. Can LTO chief Jose Art Tugade pull it 
off this time? Seeing his recent video message now 
making the rounds, I’d like to believe he could make 
a difference. I’ve noted his expressed commitment 
to remove unnecessary burdens (“alisin ang mga 
bagay na pabigat”) to motorists, particularly in the 
issuance of licenses and registrations by this tra-
ditionally dysfunctional agency. He promises more 
announcements on this, upon canceling the need for 
periodic medical exams under the new 10-year driv-
er’s licenses. I find his statement refreshing, having 
constantly vented my own frustration in this column 
over how our government bureaucrats have elevat-
ed throwing more and more hurdles in people’s way 
into an art, never mind how redundant, irrelevant, 
or useless these may be.

I still recall when I first applied for my driver’s 
license. My examiner ended my practical test and 
passed me as soon as I had released the clutch in 
first gear and moved the vehicle a few feet forward. 
I dutifully filled in my answers to the written test, 
only to see the checker rapidly and seemingly ran-
domly put check and X marks on my test paper, and 
without counting, marked it “82.” Subsequently, I 
would visit the LTO every year for renewal, always 
an ordeal that took most of one’s day. I can still 
picture the burly and intimidating LTO cashier who, 
before finally handing over your new license, would 
offer you a plastic case for it for P20 (when street 
vendors sold it for only P2 then)—and from his body 
language, it was an offer I dared not refuse.

At some point, they required reflectors—yellow 
in front and red in the rear—to register a vehicle, but 
they somehow stopped looking for it after a while. 
Then came those triangular early warning devices 
or EWDs, with specifications seemingly tailored to fit 
certain manufacturers when first introduced—prob-
ably owned, many of us guessed, by LTO officials 
themselves.

And then they required drug and medical tests 
for driver’s licenses. Once, when I took the P250 
drug test at the adjacent private “lab,” they had al-
ready typed out my test result even before I handed 
over my urine sample. I had to pay P50 at anoth-
er “clinic” to get a cursory eye test. The controver-
sial drug test was later scrapped, but the “medical 
exam”—still mainly an eye test—remained at P250, 
even rising to P500 around some LTO branches. In 
my “medical exam” as I renewed my license last 
year, the aide simply made me read off letters from 
her computer screen from my seat, took my weight 
on a battered cheap bathroom scale, and my height 
with a makeshift wall ruler. What galled me was 
how she simply asked what my blood pressure was 
last time I had it taken, then wrote it down on the 
form. The “doctor” never left her desk across the 
room, concealed behind a cloth divider, and simply 
engaged me in brief small talk from the distance 
without even bothering to leave her desk and show 
me her face. For that, I paid P350.

I trust that among Tugade’s promised forthcom-
ing announcements is a stop to this non-LTO racket 
that a motoring magazine has called “the most legal 
scam in the country today.” To be fair, LTO has im-
proved through the years, and its new Land Trans-
port Management System online portal promises to 
further curb opportunities for corruption and ease 
transactions. They would do well to devise a better 
way to test drivers’ visual acuity, perhaps within the 
LTO process itself. If Tugade indeed harnesses his 
people’s creativity to reduce, not throw more “pab-
igat” in the public’s way and be a model for the rest 
of government’s frontline services—and yes, get us 
our new plates this year—then he would truly earn 
my highest respect.

cielito.habito@gmail.com

NO FREE LUNCH

My LTO saga
By: Cielito F. Habito 

@inquirerdotnet Philippine Daily Inquirer 
/ May 02,2023 - 08:00 AM
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Please register thru the link below:
https://docs.google.com/forms/d/e/1FAIpQLSfoWG-

fLKi5Z_5368MNbn1mugsr9vOHz1sZbLDzvp_3seAj8Iw/

viewform?usp=sf_link
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